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1 . SAUDI BASIC INDUSTRIES CORPORATION (SABIC) IS IN FINAL 
STAGES OF NEGOTIATION ON JUBAIL STEEL PROJECT. SABIC DIRECTOR- 
GENERAL OF PROJECT EVALUATION SALAMA TOLD EMBOFF APRIL 25 IN RIYADH 
THAT ENGINEERING AND EXECUTION CONTRACT COULD BE ANNOUNCED 

"IN NEXT FEW DAYS"; HE BELIEVED CONTRACT WOULD GO TO MIDREX/ 

KORF. NEGOTIATIONS WITH MARSTEEL GROUP WERE BROKEN OFF, 

ACCORDING TO SALAMA, BECAUSE MARSTEEL HAD ASKED FOR FURTHER 
DELAY WHILE SABIC WISHED TO MOVE AHEAD. PULLMAN/SWINDELL 
AND THYSSEN/PUROFFER ARE ONLY KORF COMPETITORS. SABIC SAYS 
IT UNINTERESTED IN U.S. STEEL S PROPOSALS BECAUSE SAUDIS 
DON'T WANT UNPROVEN TECHNOLOGY. 

2. PLANT TO BE DESIGNED FOR TWO-STAGE EXECUTION. 

FIRST STAGE, BEING CONTRACTED NOW, IS FOR 800,000 TONS/ 

YEAR, LARGELY TO BE ABSORBED BY DOMESTIC MARKET ACCORDING 
TO SABIC’S PROJECTIONS. DESIGN MUST INCLUDE CAPACITY 
TO EXPAND PRODUCTION IN SECOND STAGE BY ADDITIONAL 
400-800 MTY "AS MARKET REQUIRES". KAISER HAS BEEN 
RETAINED AS CONSULTING ENGINEER. 
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3. SABIC ALSO TOLD US THAT JUBAIL METHANOL PLANTS WERE 
UNDER ACTIVE NEGOTIATION. SAUDIS ARE APPARENTLY TALKING 
TO W.R. GRACE, BORDEN, HOUSTON NATURAL GAS, AND A 
JAPANESE CONSORTIUM AND HOPE TO SIGN CONTRACTS "SOON" 
FOR AT LEAST TWO PLANTS OF 2000 TONS/DAY CAPACITY. 
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